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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Capital asset activity for the fiscal year ended October 31, 2013, was as follows:

Beginning Ending
Balance Increases Decreases Balance

Capital assets not being depreciated:
     Land $ 19,659 $ 137,899 $ $ 157,558
     Construction in progress 2,808,181 240,573 7,004 3,041,750

     Total capital assets not being depreciated 2,827,840 378,472 7,004 3,199,308

Depreciable capital assets:
     Amenity pond improvements 163,428 163,428
     Water system 2,132,475 28,573 2,161,048
     Sewer system 2,129,340 4,133 2,133,473

     Total depreciable capital assets 4,425,243 32,706 0 4,457,949

Less accumulated depreciation for:
     Amenity pond improvements (16,342) (8,171) (24,513)
     Water system (1,238,584) (75,125) (1,313,709)
     Sewer system (891,940) (78,866) (970,806)

     Total accumulated depreciation (2,146,866) (162,162) 0 (2,309,028)

     Total depreciable capital assets, net 2,278,377 (129,456) 0 2,148,921

Total capital assets, net $ 5,106,217 $ 249,016 $ 7,004 $ 5,348,229

Changes to capital assets:
     Capital outlay $ 163,541 $
     Assets transferred to depreciable assets 7,004 7,004
     Increase in liability to developer 240,633
     Less depreciation expense for the fiscal year (162,162)

     Net increases / decreases to capital assets $ 249,016 $ 7,004

NOTE 5:  LONG-TERM LIABILITIES AND CONTINGENT LIABILITIES

The following note does not include the Series 2013 Unlimited Tax Bonds in the amount of $4,005,000 which
were issued on November 21, 2013.

Long-term liability activity for the fiscal year ended October 31, 2013 was as follows:

Beginning Ending Due within
Balance Additions Reductions Balance One Year

Bonds payable $ 4,650,000 $ $ 210,000 $ 4,440,000 $ 210,000
Less deferred amounts:
     For issuance discounts (89,100) (5,827) (83,273) (5,827)

          Total bonds payable 4,560,900 0 204,173 4,356,727 204,173

Due to developer  (See below) 2,801,117 240,633 0 3,041,750 -----------

Total long-term liabilities $ 7,362,017 $ 240,633 $ 204,173 $ 7,398,477 $ 204,173
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Developer Construction Commitments and Liabilities

Developers within the District are currently constructing certain underground facilities within the District's
boundaries.  The District has agreed to reimburse the developers for these construction and related
engineering costs plus interest not to exceed the interest rate of the applicable District bond issue.  These
amounts are to be reimbursed from the proceeds of a future bond issue to the extent approved by the Texas
Commission on Environmental Quality.  The District's engineer stated that cost of the construction in progress
at October 31, 2013, was $3,041,750.  This amount has been recorded in the government-wide financial
statements and in the schedules in Notes 4 and 5.

As of October 31, 2013, the debt service requirements on the bonds outstanding were as follows:

Fiscal
Year Principal Interest Total

2014 $ 210,000 $ 174,415 $ 384,415
2015 210,000 164,580 374,580
2016 210,000 154,570 364,570
2017 210,000 144,455 354,455
2018 210,000 134,270 344,270

2019 - 2023 1,100,000 565,939 1,665,939
2024 - 2028 1,120,000 367,112 1,487,112
2029 - 2033 1,170,000 147,420 1,317,420

$ 4,440,000 $ 1,852,761 $ 6,292,761

Bonds voted $ 42,685,000
Bonds approved for sale and sold 10,655,000
Bonds voted and not issued 32,030,000
Refunding bonds voted 12,000,000
Refunding bonds sold 3,100,000
Refunding bonds voted and not issued 8,900,000

The bonds are payable from the proceeds of an ad valorem tax levied upon all property subject to taxation
within the District, without limitation as to rate or amount.

In accordance with the Series 2012 Bond Order, a portion of the bond proceeds was deposited into the debt
service fund and reserved for the payment of bond interest.  This bond interest reserve is reduced as the
interest is paid.  Transactions for the current year are summarized as follows:

Bond interest reserve, beginning of year $ 49,480

Appropriation for bond interest paid (49,480)

Bond interest reserve, end of year $ 0
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

The bond issues payable at October 31, 2013, were as follows:

Series 2000 Series 2003 Series 2012
Amounts outstanding,

October 31, 2013 $700,000 $770,000 $2,970,000

Interest rates 5.05% to 5.30% 3.90% to 4.50% 2.50% to 4.20%
                                                                      

Maturity dates, serially
beginning/ending March 1, 2014/2018 September 1, 2014/2024 September 1, 2019/2033

                                                                      
Interest payment dates March 1/September 1 March 1/September 1 March 1/September 1

                                                                      
Callable dates March 1, 2010* September 1, 2013* September 1, 2020*

*Or any date thereafter, callable at par plus accrued interest in whole or in part at the option of the District.

NOTE 6:  PROPERTY TAXES
                    

The Harris County Appraisal District has the responsibility for appraising property for all taxing units within the
county as of January 1 of each year, subject to review and change by the county Appraisal Review Board. 
The appraisal roll, as approved by the Appraisal Review Board, must be used by the District in establishing
its tax roll and tax rate.  The District's taxes are usually levied in the fall, are due when billed and become
delinquent after January 31 of the following year or 30 days after the date billed, whichever is later.  On
January 1 of each year, a statutory tax lien attaches to property to secure the payment of all taxes, penalties
and interest ultimately imposed for the year on the property.    

The Bond Orders require that the District levy and collect an ad valorem debt service tax sufficient to pay
interest and principal on bonds when due and the cost of assessing and collecting taxes.

At an election held April 6, 1974, the voters within the District authorized a maintenance tax not to exceed
$0.15 per $100 valuation on all property subject to taxation within the District.  This maintenance tax is being
used by the General Fund to pay expenditures of operating the District.  

On October 22, 2013, the District levied the following ad valorem taxes for the 2013 tax year and the 2014
fiscal year on the adjusted taxable valuation of $132,250,840:

     Rate Amount

Debt service $ 0.4400 $ 575,350
Maintenance 0.1500 196,142

$ 0.5900 $ 771,492

A reconciliation of the tax levy to property tax revenues on the Statement of Activities is as follows:

2013 tax year total property tax levy $ 771,492
2013 tax year total property tax levy deferred
     to 2014 fiscal year (771,492)
2012 tax year total property tax levy deferred
     to 2013 fiscal year 651,851
Appraisal district adjustments to prior year taxes 34,119

Statement of Activities property tax revenues $ 685,970


