HARRIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 61
Minutes of Meeting of Board of Directors
June 10, 2010

The Board of Directors of Harris County Municipal Utility District No. 61 met at 3700
Buffalo Speedway, Suite 830, Houston, Harris County, Texas, on June 10, 2010, in accordance
with the duly posted notice of meeting, and the roll was called of the duly constituted officers and
members of said Board of Directors, as follows:

R.D. Sherrill, President
Wheeler BeMent, Vice-President
W.R. Lusby, Secretary
Richard Erbert, Assistant Secretary
Billy Lowery, Director

and all of said persons were present, thus constituting a quorum.

Also present were Jim Ainsworth of A&S Engineers, Inc. (“A&S”); Don Hays and Robin
Secrest of Hays Utility South Corporation (“Hays Utility”); Sara Ahlschlager of Wheeler &
Associates, Inc.; Beulah Kelly of Myrtle Cruz, Inc.; David Marks and Staci Parker of Marks
Richardson PC; and Floyd Ball, District resident.

The President called the meeting to order and declared it open for business.

As the first order of business, the Board considered approval of the minutes of the Board
of Directors meeting held on June 10, 2010. After discussion of the minutes presented, Director
Lusby moved that the minutes of the meeting of June 10, 2010, be approved, as written. Director
Lowery seconded said motion, which unanimously carried.

The Board next considered comments from members of the public. Mr. Ball addressed
the Board and stated that there are two (2) dead trees and a five foot stump located along
Colonial Parkway that should be removed. He next advised that he was also interested in
improvements in future District elections and queried the Board regarding why one (1) ballot,
sent by mail, which he believes was placed in a ballot can by an election official and should have
been counted. Mr. Marks, Ms. Parker and Director Sherrill next stated that they were not aware
of any ballots being placed in a ballot can and not counted by an election official.

Director BeMent entered the Board meeting.

A discussion then followed relative to receiving comments from members of the public
before or after each agenda item. Direcfor Lowery next discussed the Board allowing the public
to make comments on each agenda item, as necessary, limiting public comments to a total of
sixty seconds. After discussion on the matter, Director Lowery made a motion to allow public
comment prior to any agenda item, limited to sixty seconds, and to eliminate the agenda item of
considering public comments at the beginning of the Board meetings. Director Lusby seconded
said motion, which unanimously carried.

The Board next considered the financial and investment reports and invoices presented
for payment. In that regard, Ms. Kelly distributed the attached bookkeeping reports, investment
inventory reports and bills for payment. After review and discussion of the reports presented,



Director Lusby moved that the Board approve payment on the General Operating Account at
Compass Bank, being check nos. 4742 through 4773, inclusive, and on the Williamsburg Water
Plant General Operating Account at Compass Bank, being check nos. 2899 through 2906,
inclusive, as identified in said reports. Director Lowery seconded said motion, which carried
unanimously.

There next followed a discussion regarding itemization of consultant invoices. In that
regard, Director Lowery requested information on costs for the District’s consultants to attend
monthly Board meetings. The District’s consultants next discussed the time associated with
attending Board of Directors meetings and method of charging for attendance at meetings. After
discussion, the Board concurred that no action be taken on the matter.

A discussion then followed regarding District expenses related to open records requests
and the May 8, 2010 Director Election. Mr. Marks advised that approximately $6,000 of
expenses related to open records requests and $35,500 related to expenses incurred with the
election. He then discussed the process that MRPC follows when the District receives a written
open records request as provided in the Texas Public Information Act. After discussion, the
Board concurred that no action be taken on the matter.

There next followed a discussion relative to amending the District’s operating budget for
year ending October 31, 2010. Ms. Kelly presented a proposed revised Budget to the Board.
Director Sherrill next requested the District’s consultants to review the budget and provide any
comments and/or revisions to Ms. Kelly prior to the next Board meeting. After discussion, the
Board concurred to defer taking any action on the matter until next month’s Board meeting.

The Board next considered authorizing the preparation of an Unclaimed Property Report
as of June 30, 2007, and the filing of same with the State Comptroller prior to November 1,
2010. After discussion on the matter, Director Erbert moved that the District's consultants be
authorized to prepare an Unclaimed Property Report, if necessary, and that MRPC file same with
the State Comptroller prior to November 1, 2010. Director BeMent seconded said motion, which
unanimously carried.

The Board next considered the status of collection of taxes. In that regard, Ms.
Ahlschlager presented a report and the delinquent tax roll for the month of May, a copy of which
is attached hereto. She reported that 96.70% of the District’s 2009 taxes had been collected
through May 31, 2010. After review and discussion of the reports presented, Director Lusby
moved that the Board approve said report and authorize payment on the Tax Account, being
check nos. 1872 through 1878, inclusive, and one (1) wire transfer, as identified in said tax
assessor collector’s report. Director Lowery seconded said motion, which carried unanimously.

Ms. Ahlschlager next reported that the District’s preliminary value for 2010 is in the
amount of $108,048,219, including the 2009 value of personal property.

There was next a discussion regarding the status of the District’s delinquent tax accounts.
Ms. Ahlschlager presented for the Board’s review and information a written report dated June 10,
2010, which had been prepared by the District’s delinquent tax attorney, Perdue, Brandon,
Fielder, Collins & Mott, L.L.P. (“Perdue™), a copy of which is attached hereto. A discussion then
followed regarding an update on the Arbormaster, Inc. account.



The Board next considered authorizing Perdue to proceed with the collection of 2009
delinquent taxes, including the filing of lawsuits. After discussion on the matter, Director Erbert
moved that Perdue be authorized to proceed with the collection of the District's 2009 and prior
years delinquent tax accounts on July 1, 2010, including the filing of lawsuits as necessary.
Director Lusby seconded said motion, which unanimously carried.

The Board next considered authorizing the design, advertisement for bids and/or award of
construction contracts, status of construction contracts previously awarded and acceptance of
sites and easements. In that regard, Mr. Ainsworth presented a report relative to same, a copy of
which is aftached hereto.

The Board next deferred the review of bids for installation of electrical service and
controls relative to Phase I amenity improvements to detention pond and approval of plans and
authorizing advertisement for bids for landscaping of detention pond site until later in the Board
meeting.

The Board next considered approval of plans and specifications and authorize
advertisement for bids for cleaning and televising District’s sanitary sewer lines. Mr. Ainsworth
reported that the estimated contract cost to clean, televise and prepare video inspection media is
$65,000. After discussion, Director Lowery made a motion to approve the plans and
specifications and authorize A&S to advertise for bids relative to cleaning and televising the
District’s sanitary sewer lines. Director Erbert seconded said motion, which unanimously
carried.

With regard to the status of the contract with O’Day Drilling, Inc. (“O’Day”) for make up
water well relative to construction of the detention pond lake, Mr. Ainsworth presented an
invoice received from O’Day in the amount of $400.00 for obtaining permit, a copy of which is
attached hereto. After discussion, Director Lowery made a motion to approve payment to O’Day
in the amount of $400.00. Director Erbert seconded said motion, which unanimously carried.

With regard to the status of the contract with Lake Management Services, LP {“Lake
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Management™) relative to Phase 1 of amenity improvements to detention pond, the Board
concurred to defer taking any action until later in the Board meeting.

The Board next concurred to defer acceptance of site and/or easement conveyances for
facilities constructed or to be constructed for the District, after Mr. Ainsworth noted that there
was no action required by the Board at this time.

The Board next considered the status of request to Harris County Precinct 3 to make
drainage modifications to Mason Road in connection with the storm water flow into the District.
Mr. Ainsworth reported that he spoke with Mr. Schilhab of Precinct 3, who reconfirmed that no
decisions had been made regarding possible corrective measures. Mr. Ainsworth noted that he
has not yet received a response from Harris County Public Infrastructure Department regarding
the options to address the identified issues with Earl of Dunmore Lane.

The Board next considered the status of request to Harris County regarding the industrial
park drainage issue. Mr. Ainsworth reported that he also discussed the issue with Mr. Schilhab
and forwarded the authorized letter to Mr. Anderson of Harris County requesting action to
address the drainage issue with Franz Road Office Park.
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With regard to the status of preparation of the District’s Asset Management Plan, Mr.
Ainsworth reported that A&S is currently working with the District’s operator on updating the
Plan.

The Board next considered a report on shared facilities to be constructed to serve
Westside Office Park. Mr. Ainsworth reported that A&S is working with Harris County
Municipal Utility District No. 62’s engineer to validate the supporting documentation for the
sanitary sewer line work that is to be included in the Joint Agreement and that once the
information is validated, the percentages and costs can be assigned.

The Board next deferred the review of bids for installation of electrical service and
controls relative to Phase I amenity improvements to detention pond and approval of plans and
authorizing advertisement for bids for landscaping of detention pond site until later in the
meeting.

The Board next considered approval of plans and authorize advertisement for bids for
landscaping of detention pond site. After discussion, the Board concurred to defer taking any
action on the matter and directed Mr. Marks to remove the item from the agenda.

A discussion then followed regarding construction of Phase I amenity improvements to
detention pond. Director Sherrill distributed a Park Project Capital Costs spreadsheet, a copy of
which is attached hereto. He next reviewed the costs associated with the project being completed
as currently planned/contracted or discontinued at its present state. Mr. Marks next reported
regarding his discussions with Mr. Waller regarding Mr. Waller’s position relative to the
District’s contract if the Board does not proceed with the development of amenities. A
discussion then followed relative to the Board proceeding with the Phase I amenity
improvements, including the contracts with O’Day and Lake Management. After discussion on
the matter, Director BeMent made a motion to authorize A&S to proceed with 1) advertisement
for bids for electrical service and controls, ii) contract with O’Day for make up water well
relative to construction of detention pond lake and iii) contract with L.ake Management relative to
Phase I of amenity improvements to detention pond and to defer proceeding with landscaping.
Director Lowery seconded said motion, which unanimously carried.

The Board next considered the issuance of utility commitments. In that regard, Mr.
Ainsworth reported that no new requests had been received.

The Board next considered a report on the regional sewage treatment plant, including the
status of expansion of the wastewater treatment plant, the status of lease payments, compliance
with the wastewater discharge permit and designating a representative and altemmate of the
District to attend Williamsburg Regional Sewage Authority Board of Directors’ meetings. After
discussion, Director Lusby made a motion to designate Director BeMent as the District’s
representative to attend meetings on behalf of the Board and District. Director Lowery seconded
said motion, which unanimously carried. Director Lowery next made a motion to designate
Director Sherrill as the District’s alternate representative to attend meetings on behalf of the
Board and District. Director BeMent seconded said motion, which unanimously carried.

The Board next considered the status of development of property within the District. In
that regard, the Board noted that there were no developers present at the Board meeting.



The Board next considered the report on the District’s water, sanitary sewer and storm
sewer systems for the month of May, a copy of which is attached hereto. In that regard, Mr. Hays
reported that 91.57% of the water pumped during the month of May had been accounted for.

Mr. Hays next reported that the District's facilities had been operated in compliance with
their respective permits during the month, that all bacteria samples were negative and that there
were no appeals received.

A discussion then followed regarding the District’s water quality. Mr. Hays noted that he
will work on adjusting the chlorine levels to try to eliminate the odor.

Mr. Hays next distributed a report received from GM Services relative to Water Well No.
I’s performance and noted that all was in compliance.

Mr. Hays next presented a maintenance proposal received from Cummins Southern Plains
for the District’s emergency power generator equipment in the amount of $1,079.00, a copy of
which is attached hercto. After discussion, Director Lusby made a motion to approve the
proposal in the amount of $1,079.00 and authorize Hays Utility to perform the work as a
subcontractor under Hays Utility’s contract with the District. Director BeMent seconded said
motion, which unanimously carried.

With regard to the status of painting the concrete portion at the storm sewer grates in the
detention pond, Ms. Secrest reported that the concrete painting has been completed.

The Board next considered approval of the District’s Consumer Confidence Report and
authorize distribution to consumers. After discussion on the matter, Director BeMent moved that
the attached Consumer Confidence Report for 2009 be approved and authorize Hays Utility to
distribute same to the customers of the District. Director Lowery seconded said motion, which
unanimously carried.

The Board next discussed matters relative to surface water issues and the West Harrig
County Regional Water Authority. Mr. Ainsworth noted that he had nothing new to report to the
Board this month.

The Board next considered the status of requests to Harris County Municipal Utility
District No. 63 (“No. 63”) and West Harris County Municipal Utility District No. 5 (*No. 57) for
reimbursement for drainage easement. Mr. Marks noted that he spoke with the attorney for No. 5
and No. 63 and that both districts are aware of the reimbursement owed to the District.

Mr. Marks next discussed for the Board’s information and approval a Voting System
Annual Filing Form ("Form") from the Secretary of State’s Office. He advised that pursuant to
Section 123.061 of the Texas Election Code, each political subdivision in the State of Texas is
required to complete and file said Form with the Secretary of State’s Office. After discussion on
the Form, Director Lowery moved that same be approved and that MRPC be authorized to
prepare and file same with the Secretary of State’s Office, as required by law. Director Erbert
seconded said motion, which unanimously carried.

The Board next considered the status of publishing the first quarterly District newsletter.

A discussion then followed regarding status of solicitation of email addresses from residents to
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HARRIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 61
Minutes of Meeting of Board of Directors
May 17, 2010

The Board of Directors of Harris County Municipal Utility District No. 61 met at 3700
Buffalo Speedway, Suite 830, Houston, Harris County, Texas, on May 17, 2010, in accordance
with the duly posted notice of meeting, and the roll was called of the duly constituted officers
and members of said Board of Directors, as follows:

Dennis Gorden, President
Joseph B. Ornowski, Vice-President
R. D. Sherrill, Secretary
Richard Erbert, Assistant Secretary
W.R. Lusby, Director

and all of said persons were present, except Directors Gorden and Ornowski, thus constituting a
quorum.

Also present were Jim Ainsworth of A&S Engineers, Inc. (“A&S”); Don Hays and Robin
Secrest of Hays Utility South Corporation (“Hays Utility”); Sara Ahlschlager of Wheeler &
Associates, Inc.; Beulah Kelly of Myrtle Cruz, Inc.; Rick Lawler of E.M.A. Solutions, LP; David
Marks and Staci Parker of Marks Richardson PC; and Wheeler BeMent, Billy Lowery, Charles
and Carolyn Morgan and Floyd Ball, District residents.

In the absence of the President and Vice-President, Director Sherrill was appointed as
President Pro Tem and called the meeting to order and declared it open for business.

As the first order of business, the Board of Directors considered canvassing the returns of
the Directors' Election held on May 8, 2010. Said election returns and other election instruments
were examined and canvassed by the Board and found to be correct, legal and regular in all
respects. Mr. Marks read the official results to the Board. Mr. Marks reported that the District
received an envelope from the election judge containing ballots voted by mail, marked as
rejected due to being received after the deadline for receipt of ballots voted by mail. After
discussion on the matter, it was duly moved by Director Lusby, seconded by Director Erbert and
unanimously carried that there be passed and adopted the attached Order Declaring Results of
General Election of Directors held May 8, 2010, which declares Wheeler BeMent and William
“Billy” S. Lowery elected as Directors of the District at said election, each to serve a four (4)
year term, or until their successors are duly elected or appointed and qualified and that the
President Pro Tem and Assistant Secretary of the Board be authorized to execute such Order on
behalf of the Board and District.

The Board next considered approval of the minutes of the Board of Directors meeting
held on April 8, 2010. After discussion of the minutes presented, Director Lusby moved that the
minutes of the meeting of April 8, 2010, be approved, as written. Director Erbert seconded said
motion, which unanimously carried.

The Board next considered the acceptance of the Oath of Office (“Oath”), Statement of
Elected Officer (“Statement”), Affidavit of Current Director (“Affidavit”) and Election Not to
Disclose Certain Information for Directors BeMent and Lowery. Directors BeMent and Lowery
took their Oaths and executed their Statements, Affidavits and Election Not to Disclose Certain
Information forms. Mr. Marks advised that the Oaths of Directors BeMent and Lowery would



be filed with the Secretary of State in a timely manner. After discussion on the matter, it was
moved by Director Erbert, seconded by Director Lusby and unanimously carried that the Board
accept said Oaths, Statements and Affidavits for Directors BeMent and Lowery and declare them
elected for a four (4) year term.

The Board next considered election of officers of Board of Directors. After discussion,
Director Lusby made a motion to appoint Director Sherrill as President. Director Erbert
seconded the motion. With Directors BeMent and Lowery voting opposed and Director Sherrill
abstaining, the motion failed. Director Wheeler next indicated his desire to nominate Director
Lowery as President. Director Lowery next expressed his desire to be President of the Board of
Directors and further discussed his qualifications in detail with the Board. Director Sherrill next
advised the Board that if he was elected to serve as President, he would be willing to revisit the
decision at anytime if the Board was dissatisfied. Director Lowery noted that he would prefer a
consensus among the Board. A lengthy discussion then followed. After further discussion on
the matter, Director Lusby made a motion to nominate Director Sherrill and Director Lowery as
President. Director Erbert seconded said motion. With Directors Lusby, Erbert and Sherrill
voting in favor of Director Sherrill and Directors BeMent and Lowery voting in favor of Director
Lowery, Director Sherrill was elected as President of the Board of Directors. Director BeMent
next made a motion to nominate himself as Vice-President of the Board of Directors. Director
Lowery seconded said motion, which unanimously carried. Director Erbert next made a motion
to nominate Director Lusby as Secretary of the Board of Directors. Director Lowery seconded
said motion, which unanimously carried. Director Lowery next made a motion to nominate
Director Erbert as Assistant Secretary of the Board of Directors. Director BeMent seconded said
motion, which unanimously carried.

The Board next considered comments from the public. Mr. Ball next addressed the
Board. Director Sherrill next read statements received from Dennis Gorden and Joe Ornowski,
copies of which are attached hereto.

The Board next considered the financial and investment reports and invoices presented
for payment. In that regard, Ms. Kelly distributed the attached bookkeeping reports, investment
inventory reports and bills for payment. After review and discussion of the reports presented,
Director Lusby moved that the Board approve payment on the General Operating Account at
Compass Bank, being check nos. 4720 through 4755, inclusive, and on the Williamsburg Water
Plant General Operating Account at Compass Bank, being check nos. 2893 through 2900,
inclusive, as identified in said reports. Director Erbert seconded said motion, which carried
unanimously.

There next followed a discussion relative to amending the District’s operating budget for
year ending October 31, 2010. After discussion, the Board concurred to defer taking any action
on the matter until next month’s Board meeting.

The Board next considered the status of collection of taxes. In that regard, Ms.
Ahlschlager presented a report and the delinquent tax roll for the month of April, a copy of
which is attached hereto. She reported that 96.45% of the District’s 2009 taxes had been
collected through April 30, 2010. After review and discussion of the reports presented, Director
Erbert moved that the Board approve said report and authorize payment on the Tax Account,
being check nos. 1867 through 1871, inclusive, as identified in said tax assessor collector’s
report. Director Lowery seconded said motion, which carried unanimously.



There was next a discussion regarding the status of the District’s delinquent tax accounts.
Ms. Ahlschlager presented for the Board’s review and information a written report dated May
13, 2010, which had been prepared by the District’s delinquent tax attorney, Perdue, Brandon,
Fielder, Collins & Mott, L.L.P., a copy of which is attached hereto. A discussion then followed
regarding the Arbormaster, Inc. account. Mr. Marks noted that he would contact the District’s
delinquent tax attorney relative to an update on same.

The Board next considered authorizing the design, advertisement for bids and/or award
of construction contracts, status of construction contracts previously awarded and acceptance of
sites and easements. In that regard, Mr. Ainsworth presented a report relative to same, a copy of
which is attached hereto.

The Board next considered review of bids for installation of electrical service and
controls relative to Phase | amenity improvements to detention pond. Mr. Ainsworth reported
that A&S has received the executed plans from Harris County, solicitations have been issued and
that he will provide recommendations at the June 10" Board meeting. After discussion, the
Board concurred to defer taking any further action on the matter until next month’s Board
meeting.

The Board next considered approval of plans and authorizing advertisement for bids for
landscaping of detention pond site. Mr. Ainsworth presented and reviewed a revised Preliminary
Plan with the Board and noted that the tree budget remains at approximately $40,000. A lengthy
discussion then followed regarding which, if any, amenities should be constructed in the
detention pond. The Board next queried Mr. Ainsworth regarding whether if the fountains are
not installed and the well is not constructed, will there be an adverse affect on the mosquito
control and/or will the water level decrease cause the liner to fail. After discussion on the
matter, Director Lusby made a motion to defer taking any action on the matter at this time and
discuss further at the June Board meeting. Director Lowery seconded said motion, which
unanimously carried. Director Lusby next made a motion to authorize Mr. Ainsworth to place
the existing contracts on hold and to verify with each contractor how much it will cost the
District to terminate the contracts and to also authorize Mr. Marks to contact the developer
regarding his position relative to the amenity construction if the District does not install the
amenities. Director Lowery seconded said motion, which unanimously carried.

The Board next reviewed a cost estimate and considered authorizing preparation of plans
and specifications relative to televising the District’s sanitary sewer lines. Mr. Ainsworth
presented and reviewed a cost estimate and a layout with the Board relative to same, a copy of
which is attached hereto. He noted that the estimated contract cost to clean, televise and prepare
video inspection media will cost $65,000, which includes contingency. After discussion on the
matter, Director BeMent made a motion to approve the cost estimate and authorize preparation
of plans and specifications relative to televising the District’s sanitary sewer lines. Director
Lusby seconded said motion, which unanimously carried.

With regard to the status of the contract with O’Day Drilling, Inc. (“O’Day”) for make up
water well relative to construction of the detention pond lake, the Board concurred to defer
taking any action on the matter at this time. Mr. Ainsworth noted that he will contact O’Day
relative to the procedures of placing the contract on hold and/or terminating the contract.

With regard to the status of the contract with Lake Management Services, LP (“Lake
Management”) relative to Phase | of amenity improvements to detention pond, the Board
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concurred to defer taking any action on the matter at this time. Mr. Ainsworth noted that he will
also contact Lake Management relative to the procedures of placing the contract on hold and/or
terminating the contract.

The Board next concurred to defer acceptance of site and/or easement conveyances for
facilities constructed or to be constructed for the District, after Mr. Ainsworth noted that there
was no action required by the Board at this time.

The Board next considered the status of request to Harris County Precinct 3 to make
drainage modifications to Mason Road in connection with the storm water flow into the District.
Mr. Ainsworth reported that Precinct 3 has not yet received a response from Harris County
Public Infrastructure Department regarding the options to address the identified issues with Earl
of Dunmore Lane.

The Board next considered the status of request to Harris County regarding the industrial
park drainage issue. Mr. Ainsworth reviewed a proposed letter to Mr. Raymond Anderson of
Harris County Permits requesting action to address the drainage issue with Franz Road Office
Park. After discussion, the Board authorized Director Sherrill to execute and Mr. Ainsworth to
submit the letter to Mr. Anderson with A&S’ attachments and to copy all appropriate County
officials.

With regard to the status of preparation of the District’s Asset Management Plan, Mr.
Ainsworth reported that A&S is currently working with the District’s operator on updating the
Plan.

Mr. Ainsworth next reported that the Texas Commission on Environmental Quality
approved the District’s Emergency Preparedness Plan.

Mr. Ainsworth next reported that the semi-annual well and well pump performance tests
have been completed by G-M Services for Water Well Nos. 1 and 2. He noted that the tests
results reflect no discernable changes in the wells’ performance.

The Board next considered a report on shared facilities to be constructed to serve
Westside Office Park. In that regard, Mr. Marks reported that he has reviewed the proposed
Joint Cost Sharing Agreement and provided his comments to Harris County Municipal Utility
District No. 62’s attorney.

The Board next considered the issuance of utility commitments. In that regard, Mr.
Ainsworth reported that no new requests had been received.

The Board next considered a report on the regional sewage treatment plant, including the
status of expansion of the wastewater treatment plant, the status of lease payments and
compliance with the wastewater discharge permit. In that regard, Director Sherrill queried the
Board regarding which Director would be available to attend the Board meetings of the
Williamsburg Regional Sewage Authority. Director BeMent noted that he would be available to
attend the meetings and represent as the District’s delegate.

The Board next considered the status of development of property within the District. In
that regard, Mr. Marks reported that Mr. Waller advised that the proposed development of a
25,000 square foot office building to be located in Westside Office Park will not be developed.
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Mr. Lawler next reported that the proposed senior citizen project located on Mason Road was
approved by the City and Harris County.

The Board next considered the report on the District’s water, sanitary sewer and storm
sewer systems for the month of April, a copy of which is attached hereto. In that regard, Ms.
Secrest reported that 92.49% of the water pumped during the month of April had been accounted
for.

Ms. Secrest next reported that the District's facilities had been operated in compliance
with their respective permits during the month, that all bacteria samples were negative and that
there were no appeals received.

The Board next concurred to defer considering review of proposal relative to
maintenance service on generator until next month’s Board meeting.

The Board next considered the status of installation of the “No Unauthorized Vehicles
Allowed” signage to be posted within the detention pond facility. Ms. Secrest noted that the new
signs have been installed.

With regard to the status of painting the concrete portion only at the storm sewer grates in
the detention pond, Ms. Secrest reported that the concrete has been painted and that the touch up
will be completed soon.

The Board next considered approval of the District’s Consumer Confidence Report and
authorize distribution to consumers. Ms. Secrest presented a draft of the Report to the Board for
review. After discussion, the Board concurred to defer taking any action on the matter until next
month’s Board meeting.

The Board next considered the annual report on the District’s Identity Theft Prevention
Program. Mr. Hays reported relative to same and noted that no incidents have occurred in the
past year.

The Board next discussed matters relative to surface water issues and the West Harris
County Regional Water Authority. Mr. Ainsworth noted that he had nothing new to report to the
Board this month.

The Board next considered the status of requests to Harris County Municipal Utility
District No. 63 (“No. 63”) and West Harris County Municipal Utility District No. 5 (“No. 5”) for
reimbursement for drainage easement. Mr. Marks noted that the requests had been sent on
March 11, 2010, and that no response has been received to date, but that he will follow up with
No. 63 and No. 5 attorneys relative to same.

The Board next considered adoption of Resolution Creating E-Mail Policy. Director
Lusby presented and reviewed said Resolution with the Board. After discussion on the matter,
Director Lowery made a motion to adopt the attached Resolution Creating E-Mail Policy and
that President be authorized to execute and the Secretary attest to same on behalf of the Board
and District. Director BeMent seconded said motion, which unanimously carried.

The Board next considered striving toward recognition by the Texas Comptroller of
Public Accounts for “Leadership Circle Award”. Director Lusby next distributed and discussed
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information regarding the leadership circle award provided by the Texas Comptroller, a copy of
which is attached hereto. He noted that he will need to add additional pages to the District’s
website at an estimated cost of $24.00 per year. After discussion, Director BeMent made a
motion to authorize Director Lusby to add additional pages to the District’s website at an
estimated cost of $24.00 per year and to complete the Texas Comptroller Leadership Circle
registration to enroll the District in the program. Director Erbert seconded said motion, which
unanimously carried.

The Board next considered publishing a quarterly newsletter to the District’s residents
and taxpayers. Director Lusby discussed publishing a newsletter and noted that the District’s
website has had 1,121 hits since November 20090f which 48% are direct and 28% are from
search engines. Director Lusby proposed to mail out a hard copy of the District’s quarterly
newsletter twice and to drive all residents and taxpayers to electronic distribution thereafter. He
noted that it will cost several $100 per issue and further discussed requesting email addresses
from the District’s residents to send the newsletter electronically. Mr. Hays noted that he is
currently in the process of putting together a program that will allow information to be sent out
to the District’s residents. A discussion then followed. After discussion, Director Lusby made a
motion to authorize preparing a card mail out to the District’s residents soliciting email contact
information from the residents to distribute the District’s newsletter. Director BeMent seconded
said motion, which unanimously carried. Director Lowery noted that he would compose the card
and provide the same to Ms. Secrest for distribution in the next water bill statement mail out.

The Board next considered matters for possible placement of future agendas. Director
Lowery requested that an item relating to pod casting the Board meetings be placed on the next
agenda for Board consideration. Director BeMent next requested that an item relative to holding
future Board meetings within the District be placed on the next agenda for Board consideration.
Mr. Marks noted that he would place an item regarding appointment of the District’s delegate
and alternate to attend the Williamsburg Regional Sewage Authority Board of Directors
meetings.

Mr. Marks next presented correspondence and a brochure received from Worldwide
Power Products, LLC, a copy of which is attached hereto. After discussion, the Board concurred
to defer taking any action on the matter at this time.

There being no further business to come before the Board, the meeting was adjourned.
/sl W.R. Lusby

W.R. Lusby
Secretary




ATTACHMENTS TO MINUTES OF BOARD OF DIRECTORS
MEETING OF MAY 17, 2010

Order Declaring Results of General Election of Directors held May 8, 2010
Correspondence of Dennis Gorden and Joe Ornowski
Bookkeeping Report

Tax Assessor/Collector Report

Delinquent Tax Report

Engineer’s Report

Sanitary Sewer Televised Inspection Memo
Operations Report

Resolution Creating E-Mail Policy

10 Texas Comptroller Leadership Circle information

11. Worldwide Power Products, LLC correspondence

CoNo~wWNE



HARRIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 61
Minutes of Meeting of Board of Directors
April 8, 2010

The Board of Directors of Harris County Municipa Utility Digtrict No. 61 met at 3700 Buffdo
Speedway, Suite 830, Houston, Harris County, Texas, on April 8 2010, in accordance with the duly
posted notice of meeting, and the roll was cdled of the duly condtituted officers and members of sad
Board of Directors, asfollows:

Dennis Gorden, President
Joseph B. Ornowski, Vice-President
R. D. Sherrill, Secretary
Richard Erbert, Assstant Secretary
W.R. Lusby, Director

and all of said persons were present, except Director Erbert, thus condituting a quorum.

Also present were Jm Ainsworth of A&S Engineers, Inc. (‘A&S’); Don Hays and Robin
Secrest of Hays Utility South Corporation (“Hays Utility”); Sara Ahlschlager of Wheder & Associates,
Inc.; Beulah Kdly of Myrtle Cruz, Inc.; David Marks and Staci Parker of Marks Richardson PC
(“MRPC").

The President caled the meeting to order and declared it open for business.

The Board firg consdered approvd of the minutes of the Board of Directors meeting held on
March 11, 2010. After discussion of the minutes presented, Director Sherrill moved that the minutes of
the meeting of March 11, 2010, be approved, as anended. Director Ornowski seconded said motion,
which unanimoudy carried.

The Board next consdered comments from the public. Director Gorden noted that there were
no residents in attendance.

The Board next consdered the financid and investment reports and invoices presented for
payment. In that regard, Ms. Kely distributed the attached bookkeeping reports, invesment inventory
reports and bills for payment. A discusson then followed regarding why the Didtrict’ slegd feesfor the
month of March were in the amount of $19,388.41. Mr. Marks noted that approximately $6,000 of
the expenses related to open records requests and $5,500 related to the election. After review and
discussion of the reports presented, Director Sherrill moved that the Board approve payment on the
Generd Operating Account a& Compass Bank, being check nos. 4687, 4699 through 4724, indludve,
with check no. 4687 being voided, and on the Williamsburg Water Plant Genera Operating Account at
Compass Bank, being check nos. 2887 through 2894, indusve, as identified in said reports. Director
Ornowski seconded said motion, which carried unanimoudy.

There next followed a discussion relative to amending the Digtrict’s operating budget for year
ending October 31, 2010. After discussion, Director Sherrill made a motion to authorize Ms. Kelly to
add two (2) columns to the budget, with the first column being named as “Current Plan”, which would
be based on six month actuas, so that the Board can project how the District stands at year end, and
that the second column be named as “Variance From Plan” to reflect the difference; to add line itemsfor



expenses asssted with open records and the eection, and to include a separate spreadshect for sales
tax revenues received, developer contribution received, and amenity pond expenditures, including
engineering and legd expenses. Director Lusby seconded said motion, which unanimoudy carried. The
Board requested that MRPC provide to the bookkeeper an estimate of amounts billed fiscd year to
date under the categories open records, director election and amenity pond.

A discussion then followed regarding the Didtrict’s sdes tax collections and reports received
from the City of Houston. Director Lusby noted that he has updated the Didrict’s list of commercid
property and submitted the same to the City of Houston, which the City has forwarded the lig to the
State Comptroller. Mr. Marks reported that he has had conversations with both the City of Houston
and the State Comptroller's offices, and noted that a portion of the commercid property a the
southwest corner of Franz Road and Mason Road has erroneoudy been classfied as being within
West-- Municipd Utility Didrict.

The Board next considered the status of collection of taxes. In that regard, Ms. Ahlschlager
presented a report and the delinquent tax roll for the month of March, a copy of which is attached
hereto. She reported that 95.86% of the Digtrict’s 2009 taxes had been collected through March 31,
2010. After review and discussion of the reports presented, Director Sherrill moved that the Board
gpprove said report and authorize payment on the Tax Account, being check nos. 1861 through 1866,
indusive, as identified in said tax assessor collector’s report.  Director Lusby seconded said motion,
which carried unanimoudy.

Ms. Ahlschlager next recommended that the Board write off the 360Networks (USA) Inc.
account for the tax years 2002 and 2003 in the amount of $48.06. After discussion, Director Sherrill
mede a motion to authorize Ms. Ahlschlager to write off the 360Networks (USA) Inc. account to the
Digrict’s Uncollectible Accounts in the amount of $48.06. Director Lusby seconded said motion,
which unanimoudy carried.

There was next a discussion regarding the status of the Didtrict’s delinquent tax accounts. Ms.
Ahlschlager presented for the Board's review and information a written report dated April 8 2010,
which had been prepared by the Didtrict’s ddinquent tax attorney, Perdue, Brandon, Fielder, Collins &
Mott, L.L.P., a copy of which is atached hereto. Mr. Marks next reported on the status of the Ronad
W. and Lynne E. Anderson account and noted that Mr. Anderson has requested that the Board
condder waiving the pendty and interest relaive to his 2005 taxes. Mr. Marks next reviewed the
attached email received from the Didtrict’s tax assessor-collector regarding a schedule of events that
caused Mr. Anderson’s 2005 taxes to remain outstanding and noted that Harris County Appraisa
Digrict (“HCAD”) listed the address as 22306 B Rebecca Burwell Lane rather than 22306 N Rebecca
Burwdl Lane. Since the error was made by the HCAD, Mr. Anderson’s penalty and interest can be
waived. Mr. Marks noted that that the remaining $361.62 will be paid by Mr. Anderson to make the
2005 taxes current. After discusson on the matter, Director Sherrill made a motion to waive Mr.
Anderson’s pendty and interest relative to the 2005 taxes. Director Ornowski seconded said motion,
which unanimoudy carried.

Mr. Marks next advised the Board that pursuant to Section 33.07 of the Property Tax Code,
as amended, the Board is authorized to impose, under certain conditions, an additional pendty not to
exceed twenty percent (20%) of the total taxes, pendty and interest due the Didtrict on July 1 on taxes
that remain delinquent as of July 1 of the year in which they become delinquent. After discusson on the
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matter, Director Ornowski moved that the Resolution Authorizing an Additiond Pendty on Ddinquent
Taxes, a copy of which is attached to these minutes, be adopted by the Board and District. Director
Sherrill seconded said motion, which unanimoudy carried.

The Board next consgdered authorizing the design, advertissment for bids and/or award of
congtruction contracts, status of construction contracts previoudy awarded and acceptance of Stesand
easements.  In that regard, Mr. Ainsworth presented a report reldive to same, a copy of which is
attached hereto.

The Board next considered rescinding award of contract to Scott Drilling, Inc. and considered
review of bids and award of contract for make up water well rdative to construction of detention pond
lake. Mr. Ainsworth reported that A& S solicited bids from four contractors for a 60 gom well and
received three bids and that at the last Board meeting the Board authorized to proceed with Scott
Drilling, Inc. in the amount of $15,742.00. He further reported that when the Notice of Award and
contract was presented to Scott Drilling, Inc., the contractor declined to execute as they had made an
error in their bid and stated that the contract amount needed to be in the amount of $23,942.00. He
next recommended that the contract be awarded to the second low bidder, O’ Day Dirilling, Inc., inthe
amount of $17,250.00. After discussion, Director Ornowski made amotion to rescind the award of the
contract to Scott Drilling, Inc. and to award the contract to O’ Day Drilling, Inc. in the amount of
$17,250.00 and that the President be authorized to execute the contract on behdf of the Board and
Digrict. Director Sherrill seconded said motion, which unanimoudy carried.

The Board next congdered review of bids for ingtalation of dectricd service and controls
relaive to Phase | amenity improvements to detention pond. Mr. Ainsworth reported that the eectrical
engineer completed the plans and submitted the same to Harris County for permit review and approval.
He noted that the service location with Centerpoint has been corrected and that the inddlation of
service will be approximately mid to late May and that once Harris County approvd is received, A& S
will proceed with the solicitation of at least three (3) bidders for the project. After further discusson,
the Board concurred to defer taking any further action on the matter at thistime.

The Board next considered approvad of plans and authorizing advertisement for bids for
landscaping of detention pond ste. Mr. Ainsworth presented and reviewed a Prdiminary Project
Layout with the Board, a copy of which is attached hereto. He advised that there will be three follow-
up phases with Phase |1 being the ingdlation of trees, Phase |11 being the congruction of the walking
trall and placement of benches and Phase 1V being the addition of ramps to the bottom of the pond,
ingtalation of ground covers and added wakway features, as determined by the Board. A discusson
then followed regarding the selection of trees to be planted within and around the pond. Mr. Ainsworth
noted that he will request the landscape architect to revise the plan to reflect inddlation of a greater
vaiety of trees, including trees with desirable color. There next followed a discussion whether to post
the preliminary layout on the Didtrict’s website. After discussion, the Board concurred to defer posting
the layout until the final plan has been completed and gpproved by the Board.

With regard to the status of the contract with Hurtado Construction Company (“Hurtado”) for
water, sanitary sawer and drainage facilities to serve Westside Office Park, Mr. Ainsworth reported
that the scope of work is complete. He next presented Pay Estimate No. 4 and Find in the amount of
$72,317.29 and recommended payment of same to Hurtado, by the developer, a copy of which is
attached hereto. After discusson on the matter, Director Sherrill made a motion that the Board concur
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in payment of Pay Estimate No. 4 and Find in the amount of $72,317.29 to Hurtado, by the developer.
Director Ornowski seconded said motion, which unanimoudly carried.

With regard to the Status of the contract with Lake Management Services, LP rdative to Phase
| of amenity improvements to detention pond, Mr. Ainsworth presented the contract documents for
execution by the Board President.

The Board next concurred to defer acceptance of Ste and/or easement conveyances for
facilities constructed or to be congtructed for the Didtrict, after Mr. Ainsworth noted that there was no
action required by the Board at thistime.

The Board next considered the status of request to Harris County Precinct 3 to make drainage
modifications to Mason Road in connection with the sorm water flow into the Didrict. Mr. Ainsworth
reported that Precinct 3 has not yet received a response from Harris County Public Infrastructure
Department regarding the options to address the identified issues with Earl of Dunmore Lane.

The Board next consdered the status of preparation of the Didtrict’'s Asset Management Plan.
Mr. Ainsworth reported that the Ran has been forwarded to the Didtrict’s operator for review and
input, if any, and presented the Asset Management Plan 2010 to the Board for review, a copy of which
is atached hereto.

The Board next consdered the status of request to Harris County regarding the industria park
drainage issue. Mr. Ainsworth noted that he and Mr. Marks are currently preparing correspondence to
Harris County requesting action.

The Board next considered a report on shared facilities to be congtructed to serve Westside
Office Park. In that regard, Mr. Marks reported that he has reviewed the proposed Joint Cost Sharing
Agreement and provided his comments to Harris County Municipa Utility Digtrict No. 62’ s atorney.

The Board next consdered the issuance of utility commitments. In that regard, Mr. Ainsworth
reported that no new requests had been received.

The Board next consdered the status of development of property within the Didtrict. In that
regard, Mr. Marks reported that Mr. Waller had contacted him regarding the possible development of a
25,000 sguare foot office building proposed to be located in Westside Office Park.

The Board next considered the report on the Didtrict’s water, sanitary sewer and storm sewer
systems for the month of March, a copy of which is attached hereto. In that regard, Ms. Secrest
reported that 84.57% of the water pumped during the month of March had been accounted for. Ms.
Secrest noted that water was found flowing out of a sorm sewer and that Hays Utility is currently
investigating to locate the source.

Ms. Secrest next reported that the District's facilities had been operated in compliance with their
repective permits during the month, that al becteria samples were negative and that there were no
appeals received.



Ms. Secrest next reported that the Information Notice regarding the upcoming Director Hection
to be held on May 8, 2010, will be inserted into the resdents April water bills.

The Board next considered the status of ingalation of the “No Unauthorized Vehicles Allowed”
sgnage to be posted within the detention pond facility. Ms. Secrest noted that the new signs will be
posted by the next Board meeting.

With regard to the status of painting the concrete portion only at the storm sewer grates in the
detention pond, Ms. Secrest reported that the concrete will be painted by the next Board mesting.

Mr. Hays next reported that the diesdl generator storage tank at the Water Plant will require
maintenance, including repair of cracks in the concrete containment facility. He next recommended to
power wash the fadility, caulk the cracks, apply the clear sealant at an approximate cost of $600.00,
and to replace the vent pipe. After discussion, Director Sherrill made a motion to approve the
maintenance repair of the cracks and replacement of the vent pipe. Director Ornowski seconded said
moation, which unanimoudy carried.

Mr. Hays next reported that STP Services, the contractor that services the generator, has not
been performing and requested the Board to authorize Hays Utility to obtain a proposa from a loca
company to perform the maintenance service on the generator. After discussion, Director Sherrill made
a motion to authorize Hays Utility to obtain a proposd from a loca company to perform the
maintenance service on the generator. Director Ornowski seconded said motion, which unanimoudy
carried.

Director Ornowski next requested that an item relative to condder tdeviang the Didrict’s
sanitary sewer linesin the Fal 2010 be placed on the next agendafor the Board' s consideration. After
discussion, Director Ornowski made amotion to authorize Mr. Ainsworth to prepare a cost estimate to
perform the tdevisng of the sanitary sewer lines. Director Sherrill seconded said motion, which
unanimoudy carried.

The Board next considered a report on the regional sewage treatment plant, including the status
of expangon of the wastewater treatment plant, the status of lease payments and compliance with the
wastewater discharge permit. In that regard, Director Gorden reported that the Williamsburg Regiona
Sewage Authority will meet next Wednesday.

The Board next considered authorizing the operator to prepare a draft Consumer Confidence
Report for review by the Board. After discusson on the matter, Director Ornowski made amation to
authorize the operator to prepare a draft of the 2009 Consumer Confidence Report for review by the
Board of Directors. Director Sherrill seconded said maotion, which unanimoudy carried.

The Board next considered gpprova of Addendum to Card Services Agreement by and among
the Didtrict, Globa Payments Direct, Inc., HSBC Bank USA, N.A., Century Bank Card Services, Inc.
and AVR, Inc. After discusson, Director Lusby made a motion to gpprove the Addendum to Card
Services Agreement by and among the District, Globa Payments Direct, Inc., HSBC Bank USA, N.A.,
Century Bank Card Services, Inc. and AVR, Inc. and that the Presdent be authorized to execute same
on behdf of the Board and Didtrict. Director Ornowski seconded said motion, which unanimoudy
carried.
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The Board next discussed matters relative to surface water issues and the West Harris County
Regiond Water Authority. Mr. Ainswvorth noted that he had nothing new to report to the Board this
month.

The Board next considered the status of requests to Harris County Municipa Utility Digtrict No.
63 and West Harris County Municipa Utility Didrict No. 5 for reambursement for drainage easement.
Mr. Marks noted that the requests had been sent on March 11, 2010, but that no response has been
received to date.

The Board next considered matters for possible placement of future agendas.
There being no further business to come before the Board, the meeting was adjourned.
/9 R.D. Sherrill

R.D. Sherrill
Secretary




ATTACHMENTS TO MINUTES OF BOARD OF DIRECTORS
MEETING OF APRIL 8, 2010

Bookkeeping Report
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Amenity Pond Preliminary Project Layout

Pay Estimate No. 4 and Final for Hurtado Construction Company
. Asset Management Plan 2010
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HARRIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 61
Minutes of Meeting of Board of Directors
March 11, 2010

The Board of Directors of Harris County Municipal Utility District No. 61 met at 3700
Buffalo Speedway, Suite 830, Houston, Harris County, Texas, on March 11, 2010, in accordance
with the duly posted notice of meeting, and the roll was called of the duly constituted officers and
members of said Board of Directors, as follows:

Dennis Gorden, President
Joseph B. Ornowski, Vice-President
R. D. Sherrill, Secretary
Richard Erbert, Assistant Secretary
W.R. Lusby, Director

and all of said persons were present, thus constituting a quorum.

Also present were Jimn Ainsworth of A&S Engineers, Inc. (“A&S”); Robin Secrest of
Hays Utility South Corporation (“Hays Utility”); Sara Ahlschlager and Lauren Matson of
Wheeler & Associates, Inc.; Beulah Kelly of Myrtle Cruz, Inc.; Greg East of Perdue, Brandon,
Fielder, Collins & Mott, L.L.P. (“Perdue”); Rick Lawler of E.M.A. Solutions, LP; David Marks
and Staci Parker of Marks Richardson PC (“MRPC”); and Floyd Ball, resident of the District.

The President called the meeting to order and declared it open for business.

The Board first considered approval of the minutes of the Board of Directors meeting
held on February 11, 2010. After discussion of the minutes presented, Director Sherrill moved
that the minutes of the meeting of February 11, 2010, be approved, as written. Director Erbert
seconded said motion, which unanimously carried.

The Board next considered comments from the public. Mr. Ball addressed the Board and
requested copies of A&S’ invoices and future engineer’s reports distributed at the Board
meetings.

The Board next considered the financial and investment reports and invoices presented
for payment. In that regard, Ms. Kelly distributed the attached bookkeeping reports, investment
inventory reports, and bills for payment. After review and discussion of the reports presented,
Director Sherrill moved that the Board approve payment on the Operating Fund Account at
Compass Bank, being check nos. 4666, 4668, 4684 through 4703, inclusive, with check no. 4666
being voided, and on the Williamsburg Water Plant Account at Compass Bank, being check nos.
2882 through 2888, inclusive, as identified in said reports. Director Ornowski seconded said
motion, which carried unanimously.

A discussion then followed regarding the District’s sales tax collections and reports
received from the City of Houston. Director Lusby noted that he will follow up with the City
relative to same.

Ms. Kelly next distributed the District’s operating budget for year ending October 31,
2010, a copy of which is attached hereto, for the Board’s review. After discussion, Director
Sherrill made a motion to authorize Ms. Kelly to revise the budget to include an additional



revenue line item relative to Interfin contribution for the detention pond maintenance and include
an additional expense line item relative to the detention pond amenity capital improvements.
Director Erbert seconded said motion, which unanimously carried.

Mr. Lawler next discussed the status of collection of lease payments from Alpine
Nursery. He noted that he believes Alpine will be sending a check to the District shortly for the
outstanding lease payments owed to the District.

The Board next considered adoption of an Order Selecting Depository for BBVA
Compass Bank. After discussion, Director Ornowski made a motion to adopt the attached Order
Selecting Depository for BBVA Compass Bank and that the President be authorized to execute
and the Secretary to attest same on behalf of the Board and District. Director Erbert seconded
said motion, which unanimously carried.

There next followed a discussion relative to ceasing the District’s contribution to West
Harris County Emergency Medical Service. Mr. Lawler advised that West [-10 Emergency
Medical Service has requested continuation of the District’s contribution until June and noted
that the funds will be utilized for the transition. After discussion on the matter, Director Sherrill
made a motion to authorize release of payments to West I-10 Emergency Medical Service
currently being held and cease collecting from homeowners beginning in May. Director
Ornowski seconded said motion, which unanimously carried.

The Board next considered review of the District’s Code of Ethics and other Policies.
After discussion, Director Erbert made a motion that the Code of Ethics should continue, without
amendment or revision. Director Ormowski seconded said motion, which unanimously carried.

The Board next considered the status of collection of taxes. In that regard, Ms.
Ahlschlager presented a report and the delinquent tax roll for the month of February, a copy of
which is attached hereto. She reported that 94.30% of the District’s 2009 taxes had been
collected through February 28, 2010. After review and discussion of the reports presented,
Director Sherrill moved that the Board approve said report and authorize payment on the Tax
Account, being check nos. 1853 through 1860, inclusive, and two (2) wire transfers, as identified
in said tax assessor collector’s report. Director Erbert seconded said motion, which carried
unanimously.

There was next a discussion regarding the status of the District’s delinquent tax accounts.
Mr. East presented for the Board’s review and information a written report dated March 11,
2010, which had been prepared by the District’s delinquent tax attorney, Perdue, a copy of which
is attached hereto. Mr. Marks and Ms. Ahlschlager next reported regarding the status of the
Ronald W. and Lynne E. Anderson account.

The Board next considered authorizing the design, advertisement for bids and/or award of
construction contracts, status of construction contracts previously awarded and acceptance of
sites and easements. In that regard, Mr. Ainsworth presented a report relative to same, a copy of
which is attached hereto.

The Board next considered review of bids and award of contract for make up water well
relative to construction of the detention pond lake. Mr. Ainsworth reported that A&S solicited
bids from four contractors for a 60 gpm well and received three bids. He next presented the

attached Memo and bid tabulation of the bids received and recommended that the contract be
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awarded to Scott Drilling, Inc. in the amount of $15,742.00. After discussion, Director Lrbert
made a motion to award the contract to Scott Drilling, Inc. in the amount of $15,742.00 and that
the President be authorized to execute the contract on behalf of the Board and District. Director
Lusby seconded said motion, which unanimously carried.

The Board next considered review of bids and award of contract for purchase and
installation of fountains and lighting portion of Phase I of amenity improvements to detention
pond. Mr. Ainsworth reported that A&S solicited bids from three contractors, but only received
one bid. He next presented the attached Memo and bid tabulation to the Board and
recommended that the contract be awarded to Lake Management Services, LP in the amount of
$40,165.00. After discussion, Director Lusby made a motion to award the contract to Lake
Management Services, LP in the amount of $40,165.00, subject to MRPC’s review of Lake
Management Services, LP’s insurance policy relative to same, and that the President be
authorized to execute the contract on behalf of the Board and District. Director Sherrill seconded
said motion, which unanimously carried.

The Board next considered review of bids for installation of electrical service and
controls relative to Phase | amenity improvements to detention pond. Mr. Ainsworth reported
that the electrical engineer has not yet completed the plans for submittal to Harris County for
permit approval, but that A&S has met with Centerpoint and selected the location for electrical
service. A discussion then followed regarding location of installation of the electrical conduit.
After discussion, the Board concurred to install all electrical conduit underground, rather than
above ground. After further discussion, the Board concurred to defer taking any further action on
the matter at this time.

The Board next considered approval of plans and authorizing advertisement for bids for
landscaping of the detention pond site. Mr. Ainsworth reported that Mr. Stanger, the landscaping
architect, will provide a preliminary layout for the Board’s review the week of March 15" He
next reported that A&S is proposing that the District consider follow-up phases with Phase II
being the installation of the walking trail, installation of trees and benches, Phase III being to add
ramps for access to the bottom of the pond, installation of additional trees and benches and Phase
IV being installation of ground covers and added walkway features, as determined by the Board.
After discussion, the Board concurred to defer taking any action on the matter at this time.

With regard to the status of the contract with Hurtado Construction Company for water,
sanitary sewer and drainage facilities to serve Westside Office Park, Mr. Ainsworth reported that
the scope of work is complete, that the contract will be finaled the week of March 15™ and that
the final invoice will be processed and forwarded to the Board for concurrence of payment.

The Board next concurred to defer acceptance of site and/or easement conveyances for
facilities constructed or to be constructed for the District, after Mr. Ainsworth noted that there
was no action required by the Board at this time.

The Board next considered the status of request to Harris County Precinct 3 to make
drainage modifications to Mason Road in connection with the storm water flow into the District.
Mr. Ainsworth reported that he advised Precinct 3’s representative that the Board opted to not
call a bond election at this time, but that he will inform Mr. Schilhab of the Board’s progress.



The Board next considered the status of preparation of the District’s Asset Management
Plan. Mr. Ainsworth reported that A&S will forward the Plan to the District’s operator for input
and review and that he will present the Plan to the Board for review at the April Board meeting.

There next followed a discussion regarding the industrial park drainage issue. After
discussion, Director Ornowski made a motion to authorize A&S to prepare and send a letter to
Harris County requesting action. Director Lusby seconded said motion, which unanimously
carried. Mr. Marks noted that he would work with Mr. Ainsworth preparing such letter.

The Board next considered approval of proposal for Service Contract relative to
maintenance of detention pond site and storm water quality feature maintenance and permitting.
Mr. Ainsworth reported that A&S requested a list of references from the three low bidders, as
requested by the Board at last month’s meeting, and that all three bidders are highly
recommended and have performed satisfactory work to date. He next presented and reviewed a
Memo of the bids received and a Memo reflecting such references, copies of which are attached
hereto, and recommended that the contract be awarded to Storm Maintenance and Monitoring,
Inc. in the amount of $24,320.00 for a one year term. After discussion, Director Ornowski made
a motion to award the contract to Storm Maintenance and Monitoring, Inc. in the amount of
$24,320.00 for a one year term. Director Erbert seconded said motion, which unanimously
carried.

The Board next considered a report on shared facilities to be constructed to serve
Westside Office Park. In that regard, Mr. Ainsworth reported that A&S provided specific
inquires to the Developer’s engineer, but has not received a response to date. Mr. Marks noted
that he received a draft of the proposed joint agreement and that he will review same and provide
comments to Harris County Municipal Utility District No. 62’s attorney, if necessary.

The Board next considered the issuance of utility commitments. In that regard, Mr.
Ainsworth reported that no new requests had been received.

The Board next considered a report regarding the status of inspection of the ground
storage tank and repairs. Mr. Ainsworth reported that the tank is back on-line, that most leaks
have been resolved and that A&S will continue to monitor the tank.

The Board next considered a report on the regional sewage treatment plant, including the
status of expansion of the wastewater treatment plant, the status of lease payments and
compliance with the wastewater discharge permit. In that regard, Director Omowski reported
that the contractor is currently having difficulties with the blower motors overheating, which is
precluding completion of the project.

The Board next considered the status of development of property within the District. In
that regard, Mr. Lawler reported that he has nothing new to report to the Board at this time.

The Board next considered approval of request for issuing a letter of support regarding
subsidized senior living housing credit program. Mr. Marks reported that on March 12, 2009, the
Board approved a proposal for development of a Senior Apartments project within the District
located on the west side of Mason Road just north of Franz Road and will include 120 units. He
advised that the developer has requested a letter of support from the Board confirming of the
Board’s approval and confirming that the District will provide water and wastewater treatment

utilities to the development. Mr. Marks noted that he prepared such letter and distributed the
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same to Director Gorden for execution. Mr. Lawler next advised of his appreciation to the Board
and noted that he believes the project will proceed soon.

The Board next considered the report on the District’s water, sanitary sewer and storm
sewer systems for the month of February, a copy of which is attached hereto. In that regard, Ms.
Secrest reported that 92.07% of the water pumped during the month of February had been
accounted for.

Ms. Secrest next reported that the District's facilities had been operated in compliance
with their respective permits during the month, that all bacteria samples were negative and that
there were no appeals received.

The Board next considered the status of installation of the “No Unauthorized Vehicles
Allowed” signage to be posted within the detention pond facility. After discussion, the Board
requested Hays Utility to use 2 inch steel posts to set the signage in concrete.

The Board next considered review of proposal and authorize painting of concrete at storm
sewer grates in detention pond. After discussion on the maftter, Director Ornowski made a
motion to authorize Hays Utility to paint the concrete portion only at the storm sewer grates in
the detention pond. Director Lusby seconded said motion, which unanimously carried.

Director Sherrill next advised Ms. Secrest that there has been an ongoing water leak for
approximately six weeks located at 22434 Unicorns Horn Lane. Ms. Secrest noted that she
would investigate same.

A discussion then followed regarding consideration of a proposal relative to cleaning the
streets within the subdivision. Mr. Lawler presented a proposal received from Texaclean and
advised that it will cost approximately $21,000 per year to street sweep twice a month, every
other month, a copy of which is attached hereto. After discussion, Director Lusby made a motion
to table the discussion and defer taking any action on the matter at this ttme. Director Erbert
seconded said motion, which unanimously carried.

The Board next discussed matters relative to surface water issues and the West Harris
County Regional Water Authority. Mr. Ainsworth noted that he had nothing new to report to the
Board this month.

The Board next considered review of proposals relative to renewal of the District’s
insurance coverage for term expiring March 31, 2010. Mr. Marks presented proposals received
from Anco McDonald Waterworks Insurance Services L.L.C. and AquaSurance for the Board’s
consideration, as requested by the Board at last month’s meeting. A discussion then followed
relative to same. After discussion on the matter, Director Ornowski moved that the attached
proposals of HighPoint Insurance Group, LLC for commercial package policy (property, boiler
and machinery, flood, general liability, pollution and hired non-owned automobile liability
coverage); commercial excess policy; directors and officers policy; public employee blanket
crime policy; directors position bond; tax assessor-collector bond; peace officer bond; workers
compensation policy; and business travel accident policy with all policies expiring on March 31,
2011, be approved, and that the President be authorized to execute same on behalf of the Board
and District. Director Sherrill seconded said motion, which unanimously carried.



The Board next considered issues related to reimbursement for a shared drainage
casement. Mr. Marks reported that during the recent preparation of the District’s audit report, the
auditor found that there remains an outstanding obligation of West Harris County Municipal
Utility District No. 5 (“No. 5”) and Harris County Municipal Utility District No. 63 (“No. 63”) to
pay for its share of a drainage easement that was acquired in the early 1980°s for the benefit of all
Williamsburg districts. Mr. Marks presented for the Board’s approval correspondence to No. 5
and No. 63 requesting reimbursement of the outstanding amounts. After discussion, Director
Lusby made a motion to approve the correspondence to No. 5 and No. 63 and that the President
be authorized to execute said letters on behalf of the Board and District. Director Erbert
seconded said motion, which unanimously carried.

The Board next considered matters for possible placement of future agendas.

A discussion then followed relative to authorizing MRPC to prepare a notice regarding
information relative to the upcoming Directors Election to be held on May 8, 2010, and to
include such notice in the residents’ water bills. After discussion on the matter, the Board
concurred to authorize MRPC to prepare a notice regarding information relative to the Directors
Election to be held on May 8, 2010, including the position of the candidates names on the ballot,
and to authorize Hays Utility to insert such notice in the residents’ water bill mail out for the
months of March and April.

There being no further business to come before the Board, the meeting was adjourned.

{s/ R.D. Sherrill
R.D. Sherrill
Secretary
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HARRIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 61
Minutes of Meeting of Board of Directors o
February 11, 2010

The Board of Directors of Harris County Municipal Utility District No. 61 met at 3700
Buffalo Speedway, Suite 830, Houston, Harris County, Texas, on February 11, 2010, in
accordance with the duly posted notice of meeting, and the roll was called of the duly constituted
officers and members of said Board of Directors, as follows:

Dennis Gorden, President
Joseph B. Ornowski, Vice-President
R. D. Sherrill, Secretary
Richard Erbert, Assistant Secretary
W.R. Lusby, Director

and all of said persons were present, except Director Gorden, thus constituting a quorum.
Director Gorden entered later in the Board meeting.

Also present were Jim Ainsworth of A&S Engineers, Inc. (“A&S”); Robin Secrest of
Hays Utility South Corporation (“Hays Utility”); Sara Ahlschlager of Wheeler & Associates,
Inc.; Beulah Kelly of Myrtle Cruz, Inc.; Mark Roth of Mark L. Roth, CPA; Rick Lawler of
E.M.A. Solutions, LP; David Marks and Staci Parker of Marks Richardson PC (“MRPC™); and
Floyd Ball, resident of the District.

The Vice-President called the meeting to order and declared it open for business.

The Board first considered approval of the minutes of the Board of Directors meeting
held on January 14, 2010. After discussion of the minutes presented, Director Sherrill moved
that the minutes of the meeting of January 14, 2010, be approved, as written. Director Erbert
seconded said motion, which unanimously carried.

The Board next considered comments from the public. Mr. Lawler advised that he
obtained a quote from A&C Environmental relative to cleaning the streets within the subdivision
bimonthly at a cost of $3,500 per month and queried the Board regarding whether the Board was
interested in the street cleaning to help maintain the storm sewers within the subdivision. The
Board requested that an item relative to same be placed on the next agenda for the Board’s
consideration.

Director Gorden entered at this time and assumed the chair.

Director Ornowski next discussed an email received from Mr. Ball during the month
regarding the District’s water accountability. Director Ornowski noted that the District’s water
accountability of 85% or greater annual average is considered acceptable by the regulatory
authorities, but further noted that lower than normal accountability may be attributable to meter
failure. Director Gorden next addressed the comment made by Mr. Ball within his email
regarding the $120,000 deficit spending and noted that much of what report identified as loss was
actually expenditure of funds set aside during previous year for the specific purpose.



The Board next considered approval of the audit report for fiscal year ended October 31,
2009. In that regard, Mr. Roth presented and reviewed with the Board a draft of said audit report,
a copy of which is attached hereto. After discussion concerning the audit presented, Director
Lusby moved that the audit report for the fiscal year ended October 31, 2009, be approved, that
the President be authorized to execute the Annual Filing Affidavit on behalf of the Board and
District, and that such audit report and Annual Filing Affidavit be filed with the appropriate
governmental authorities, including the Texas Commission on Environmental Quality (“TCEQ?).
Director Sherrill seconded said motion, which unanimously carried.

The Board next considered the financial and investment reports and invoices presented
for payment. In that regard, Ms. Kelly distributed the attached bookkeeping reports, investment
inventory reports, and bills for payment. After review and discussion of the reports presented,
Director Ormowski moved that the Board approve payment on the Operating Fund Account at
Compass Bank, being check nos. 4649, 4665 through 4687, inclusive, and on the Williamsburg
Water Plant Account at Compass Bank, being check nos. 2873 through 2882, inclusive, as
identified in said reports, and one wire transfer debt service payment to be made on March 1,
2010. Director Erbert seconded said motion, which carried unanimously. A discussion then
followed regarding the District’s contribution to the West Harris County Emergency Medical
Service. After discussion, the Board requested Ms. Beulah to hold check nos. 4679 and 4682 on
the Operating Fund Account and check no. 2881 on the Williamsburg Water Plant Account
relative to the District’s contribution for emergency medical services and payment to Highpoint
Insurance Group, LLC.

The Board next considered the annual review of the District's Order Establishing Policy
for Investment of District Funds and Appointing Investment Officer ("Order") and the adoption
of a Resolution relative thereto. After discussion, Mr. Marks advised that if the Board has no
changes to the District’s Order, the policies, procedures, provisions and investment strategies set
forth in the Order should be affirmed by the Board and remain in effect until amended by further
Order of the District. After discussion on the matter, Director Lusby moved that the attached
Resolution Regarding Review of Order Establishing Policy for Investment of District Funds and
Appointing Investment Officer be adopted and that the President be authorized to execute and the
Secretary to attest same on behalf of the Board and District. Director Ornowski seconded said
motion, which unanimously carried.

Mr. Marks next advised the Board that the Public Funds Investment Act requires the.
Board of Directors of the District to review, revise and adopt at least annually a list of qualified
brokers authorized to engage in investment transactions with the District. In that regard, he
reviewed with the Board a Resolution Adopting List of Qualified Brokers Authorized to Engage
in Investment Transactions with the District, and a list of financial institutions, brokers and
dealers attached thereto as Exhibit "A", a copy of which is attached hereto. Mr. Marks advised
the Board that if any of the directors have a relationship with any of the institutions shown on the
list that could create a conflict of interest, then that institution(s) should be deleted from the list
that the Board adopts. A discussion then followed regarding same. After discussion, Director
Lusby moved that the Resolution Adopting List of Qualified Brokers Authorized to Engage in
Investment Transactions with the District be approved by the Board as presented. Director
Ornowski seconded said motion, which unanimously carried.

The Board next concurred to defer the review of the District’s Code of Ethics and other
Policies until next month’s Board meeting so that Directors Erbert and Lusby could have an

opportunity to review same.
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The Board next considered the status of collection of taxes. In that regard, Ms.
Ahlschlager presented a report and the delinquent tax roll for the month of January, a copy of
which is attached hereto. She reported that 79.62% of the District’s 2009 taxes had been
collected through January 31, 2010. After review and discussion of the reports presented,
Director Ornowski moved that the Board approve said report and authorize payment on the Tax
Account, being check nos. 1847 through 1849 and 1851 and 1852, inclusive, and two (2) wire
transfers, as identified in said tax assessor collector’s report. Director Sherrill seconded said
motion, which carried unanimously.

There was next a discussion regarding the status of the District’s delinquent tax accounts.
Ms. Abhlschlager presented for the Board’s review and information a written report dated
February 11, 2010, which had been prepared by the District’s delinquent tax attorney, Perdue,
Brandon, Fielder, Collins & Mott, L.L.P., a copy of which is attached to the tax assessor-
collector’s report.

The Board next considered authorizing the design, advertisement for bids and/or award of
construction contracts, status of construction contracts previously awarded and acceptance of
sites and easements. In that regard, Mr. Ainsworth presented a report and related correspondence
relative to same, copies of which are attached hereto.

The Board next considered review of bids and award of contract for make up water well
relative to construction of the detention pond lake. Mr. Ainsworth reported that he has solicited
the well drilling costs from three well drillers but has not yet received the costs and that the
electrical service costs could be impacted by the location of the well and electrical service due to
conduit run and associated conductor sizing, but that the issue should be resolved in the amenity
lake design where the electrical service is set. He noted that Director Ornowski, Bill Baird of
A&S and Lake Management Services met on January 9, 2010, to review the preferred water well
location and discussed options related to fountain type and placement. After discussion, the
Board concurred to defer taking any action on the matter at this time.

The Board next considered review of bids and award of contract for fountains and
lighting portion of Phase I construction of amenity improvements to detention pond. Mr.
Ainsworth reported that the electrical engineer has initiated the design and the major point to
confirm the electrical service location and that A&S has contacted Centerpoint for a site meeting
to confirm the service point. After discussion, the Board concurred to defer taking any action on
the matter at this time.

The Board next considered approval of the plans and authorizing advertisement for bids
for landscaping of the detention pond site. Mr. Ainsworth reported that Director Ornowski and
Bill Baird of A&S met on site to review the facility and discuss options and directions for
preparation of options. He noted that Mr. Stanger, the landscaping architect, is currently working
on the digital site files and will provide suggested layouts within two weeks. After discussion,
the Board concurred to defer taking any action on the matter until next month’s Board meeting.

The Board next considered review of bids and award of contract for painting the storm
sewer drains. A discussion then followed regarding the scope of work and the process of
applying coatings to galvanized trash racks. After discussion on the matter, the Board authorized
Mr. Ainsworth to obtain a proposal to paint the concrete storm sewer drains.
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With regard to the status of the contract with Hurtado Construction Company for water,
sanitary sewer and drainage facilities to serve Westside Office Park, Mr. Ainsworth reported that
the scope of work is complete, but has not been finaled at this time by Harris County Flood
Control and Harris County Public Infrastructure Department. He noted that A&S has not yet
received a final pay estimate and close-out documents from the developer’s engineer.

The Board next concurred to defer acceptance of site and/or easement conveyances for
facilities constructed or to be constructed for the District, after Mr. Ainsworth noted that there
was no action required by the Board at this time.

The Board next considered the status of request to Harris County Precinct 3 to make
drainage modifications to Mason Road in connection with the storm water flow into the District.
Mr. Ainsworth reported that he has spoken with Mr. Schilhab of Precinct 3 and advised Mr.
Schilhab of the Board’s progress. Director Gorden noted that Harris County representatives were
inspecting the area.

The Board next considered approval of a proposed Service Contract between Champions
Hydro-Lawn, Inc. and the District relative to maintenance of the detention pond site and storm
water quality feature. Mr. Ainsworth reported that A&S solicited bids from five landscaping
service companies and reviewed a Memo and bid results with the Board, a copy of which is
attached hereto. A discussion then followed regarding same. After discussion, the Board
requested Mr. Ainsworth to obtain references on the three low bidders for the Board’s review at
next month’s meeting.

The Board next considered the approval of proposal of Lake Management Services, L.P.
relative to maintenance of the water feature in the detention pond. After discussion on the
matter, Director Ornowski made .a motion to approve Lake Management Services, L.P.’s
proposal and the President be authorized to execute same on behalf of the Board and District.
Director Erbert seconded said motion, which unanimously carried.

The Board next considered review of the notice to residents regarding enforcement of
illegal dumping into the District’s storm sewer system. Mr. Marks distributed the letter to the
Board for review and comments. A discussion then followed regarding the Board’s comments to
said letter. After discussion, Director Ornowski made a motion to authorize Hays Utility to send
the attached letter to the District’s residents and authorize Director Lusby to post same on the
District’s website. Director Sherrill seconded said motion, which unanimously carried.

The Board next considered a report on shared facilities to be constructed to serve the
Westside Office Park. In that regard, Mr. Ainsworth presented and reviewed the attached Memo
and proposed proration of costs shared between the District and Harris County Municipal Utility
District No. 62 (“No. 62”). There next followed a discussion relative to same. After discussion,
Director Ornowski made a motion to concur with the allocations and authorize Mr. Ainsworth to
notify No. 62’s attorney that the allocations are acceptable and to begin preparation of a joint
contract when final costs have been received. Director Sherrill seconded said motion, which
unanimously carried.



As the next order of business, the Board considered the annual review of the Resolution
Adopting Prevailing Wage Rate Scale for Construction Projects and consideration of authorizing
a survey of wages. After discussion, Director Omowski made a motion that the Resolution
should continue, without amendment or revision. Director Erbert seconded said motion, which
unanimously carried. '

The Board next considered a report on the regional sewage treatment plant, including the
staius of expansion of the wastewater treatment plant, the status of lease payments and
compliance with the wastewater discharge permit. In that regard, Director Gorden reported that
the expansion project is nearing completion.

The Board next considered the issuance of utility commitments. In that regard, Mr.
Ainsworth reported that no new requests had been received.

The Board next considered the status of development of property within the District. In
that regard, Mr. Lawler reported that the Senior Citizen Project is still being pursued.

The Board next considered the report on the District’s water, sanitary sewer and storm
sewer systems for the month of February, a copy of which is attached hereto. In that regard, Ms.
Secrest reported that the District’s interconnect was opened on January 11, 2010, for one day and
that 100.58% of the water pumped during the month of January had been accounted for.

Ms. Secrest next reported that the District's facilities had been operated in compliance
with their respective permits during the month and that all bacteria samples were negative.

Ms. Secrest next reported that the cross-connection control questionnaire had been
completed and filed with the TCEQ.

Ms. Secrest next reported that the inlet decals will be available to install at the end of
March.

There was next a discussion relative to the graffiti on the District’s water plant.

Ms. Secrest next reported that the red flag rules have been implemented and that Hays
Utility will charge a one time fee of $0.75 per customer to cover the cost of implementation.

With regard to the status of installation of the “No Unauthorized Vehicles Allowed”
signage to be posted within the detention pond facility, Ms. Secrest reported that the signs are
ready to be posted and that she will coordinate with Mr, Ainsworth relative to the locations to
post the signs within the facility.

With regard to the status of the inspection of the ground storage tank and repairs, Mr.
Ainsworth reported that he and Director Ornowski met with Superior Tank Company
(“Superior”) on site to review the tank and that Superior suggested that the tank be refilled,
placed back into service and that Superior would work on the bolting system to reduce the leaks
to some acceptable level. He noted that Superior offered to complete this effort at no cost to the
District and it was accepted. He further noted that the tank has been placed back in service and
based on the visual inspection in February, there are at least four large size leaks. A discussion
then followed. After discussion, the Board authorized Mr. Ainsworth and Director Ornowski to

meet with Superior to determine a plan of action.
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The Board next discussed matters relative to surface water issues and the West Harris
County Regional Water Authority (“WHCRWA?”). Mr. Ainsworth noted that he had nothing
new to report to the Board this month. Mr. Marks presented a Memorandum, dated January 7,
2010, regarding the 2010 Appointment Process for the WHCRWA Directors, a copy of which is
attached hereto. After discussion, the Board concurred to defer taking any action on the matter.

The Board next considered the status of preparation of an Emergency Preparedness Plan.
Mr. Ainsworth presented and reviewed the Plan with the Board and advised that Mr. Marks’
comments were incorporated into the Plan. After discussion, Director Lusby made a motion to
approve the Emergency Preparedness Plan for the District and authorized the engineer to file
same with the TCEQ. Director Omowski seconded said motion, which unanimously carried.

The Board next considered the status of preparation of an Asset Management Plan. In
that regard, Mr. Ainsworth presented a Memo regarding an example of a Plan format that A&S
has developed and is utilizing for other districts, a copy of which is attached hereto. There next
followed a discussion relative to same. Director Gorden offered to have his employer, Severn
Trent Services, submit a proposal, noting that he would not participate in discussions regarding a
vote on the award of contract relating to the project. Director Lusby noted that he would prefer
to not use a company that employees a director to avoid any appearance of conflict of interest.
After discussion on the matter, Director Ornowski made a motion to authorize A&S to prepare an
Asset Management Plan for the District. Director Lusby seconded the motion, and with Director
Gorden abstaining, said motion carried.

The Board next considered review of proposals relative to renewal of the District’s
insurance coverage for term expiring March 31, 2010. Mr. Marks presented the renewal
proposals received from Highpoint Insurance Group, LLC. A discussion then followed regarding
same. After discussion, Director Ornowski made a motion to authorize MRPC to request
proposals from Anco McDonald Waterworks Insurance Services L.L.C. and AquaSurance for the
Board’s consideration at the March meeting. Director Lusby seconded said motion, which
unanimously carried.

The Board next considered a discussion regarding the content of the District’s website. In
that regard, Director Lusby distributed a handout of District information that he recommended
that the Board should consider placing on the District’s website, a copy of which is attached
hereto. After discussion, Director Erbert made a motion authorize Director Lusby to place a
FAQ section, the monthly budget, historical tax rates and current home exemptions on the
Dastrict’s website. Director Ornowski seconded said motion, which unanimously carried.

Director Sherrill next discussed the District’s use of the Strategic Partnership Agreement
collections and recommended that the bookkeeper prepare a separate ledger to track the District’s
revenues received relative to the strategic partnership agreement with the City of Houston and
expenditures relating to the detention pond amenities. After discussion on the matter, the Board
concurred with Director Sherrill’s recommendation.

The Board next considered the calling of a Directors Election to be held on May 8, 2010,
and determining of procedure for giving notice of same, and the adoption of an Order in
connection therewith, including the appointment of an agent for the District in connection
therewith, and the approval of any joint election agreements among the District, Harris County

and other participating entities as authorized by the Texas Election Code. There was presented
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the Order calling such election to be held on May 8, 2010, a copy of which is attached hereto. It
was noted that the terms of office of Directors Gorden and Ornowski would expire in May 2010.
Mr. Marks advised the Board that notice of the election could be given by one or more of the
following methods: (1) publishing the notice in a newspaper published in the territory of the
District or of general circulation in the District at least ten (10) days before the election, but not
more than thirty (30) days before; (2) posting the notice at a public place in the District at least
twenty-one (21) days before the election; or (3) mailing the notice to each registered voter in the
District at least ten (10) days before the election. Mr. Marks further advised that, in addition to
the above, notice must be posted at the location used for posting notices of the meetings at least
twenty-one (21) days before the election. Mr. Marks next advised the Board that an agent should
be appointed to perform election duties in connection with the Directors Election. Following
discussion of the options, it was moved by Director Ornowski, seconded by Director Erbert and
unanimously carried that the Order Calling the election be adopted, that notice of the election be
given by posting at a public place in the District and by posting at the location where notices of
the meetings are posted, all as specified above, that the attorneys for the District be authorized to
arrange for said notice to be posted and, if necessary, authorize the District to enter into any joint
election agreements with Harris County and other participating entities as authorized by the
Texas Election Code.

Mr. Marks next advised the Board that an agent should be appointed to perform election
duties in connection with the Directors Election. After discussion on the matter, Director
Ornowski moved that the Notice of Appointed Agent appointing Staci Parker and Brooke Hesson
as agent be adopted, that the President and Secretary be authorized to execute the Order and the
Notice on behalf of the Board and the District, and that the attorneys of the District be instructed
to handle the mechanics of said election. Director Erbert seconded said motion, which
unanimously carried.

The Board next considered the establishment of fees to be paid to election officials. Mr.
Marks advised the Board that in accordance with Section 32.091(a) of the Election Code, the rate
of pay for judges and clerks of an election shall not be lower than minimum wage for each judge
and clerk. After discussion on the matter, Director Ornowski moved that judges and clerks,
including early voting clerks be paid $12.50 per hour. Director Erbert seconded said motion,
which unanimously carried.

There being no further business to come before the Board, the meeting was adjourned.

/s{ R.D. Sherrill
R.D. Sherrill
Secretary




HARRIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 61
Minutes of Meeting of Board of Directors
January 14,2010

The Board of Directors of Harris County Municipal Utility District No. 61 met at 3700
Buffalo Speedway, Suite 830, Houston, Harris County, Texas, on January 14, 2010, in
accordance with the duly posted notice of meeting, and the roll was called of the duly constituted
officers and members of said Board of Directors, as follows:

Dennis Gorden, President
Joseph B. Ornowski, Vice-President
R. D. Sherrill, Secretary
Richard Erbert, Assistant Secretary
W.R. Lusby, Director

and all of said persons were present, thus constituting a quorum.

Also present were Jim Ainsworth of A&S Engineers, Inc. (“A&S”); Don Hays and Robin
Secrest of Hays Utility South Corporation (“Hays Utility™); Robin Humphrey of Wheeler &
Associates, Inc.; Beulah Kelly of Myrtle Cruz, Inc.; Rick Lawler of E.M.A. Solutions, LP; David
Marks and Staci Parker of Marks Richardson PC (“MRPC”); and Dave Ellis, resident of the
District.

The President called the meeting to order and declared it open for business.

, The Board first considered approval of the minutes of the Board of Directors meeting
held on December 10, 2009. After discussion of the minutes presented, Director Sherrill moved
that the minutes of the meeting of December 10, 2009, be approved, as amended. Director
Ornowski seconded said motion, which unanimously carried,

The Board next considered comments from the public. Mr. Ellis inquired regarding the
details relative to the upcoming Directors Election to be held in May. Mr. Marks next reported
that correspondence had been received from Mr. Ball, dated Januvary 4, 2010, regarding an open
records request for District documents and requesting information in connection with the
Directors Election, a copy of which is attached hereto. Mr. Marks noted that, at the request of the
Board, an item calling the Directors Election would be placed on the February agenda for the
Board’s consideration.

The Board next considered the financial and investment reports and invoices presented
for payment. In that regard, Ms. Kelly distributed the attached bookkeeping reports, investment
inventory reports, and bills for payment. After review and discussion of the reports presented,
Director Sherrill moved that the Board approve payment on the Operating Fund Account at
Compass Bank, being check nos. 4628, 4645 through 4668, inclusive, and on the Williamsburg
Water Plant Account at Compass Bank, being check nos. 2864 through 2873, inclusive, as
identified in said reports. Director Erbert seconded said motion, which carried unanimously.

The Board next considered the status of collection of taxes. In that regard, Ms.
Humphrey presented a report and the delinquent tax roll for the month of December, a copy of
which is attached hereto. She reported that 40.87% of the District’s 2009 taxes had been
collected and that 99.23% of the District’s 2008 taxes had been collected through December 31,



2009. After review and discussion of the reports presented, Director Sherrill moved that the
Board approve said report and authorize payment on the Tax Account, being check nos. 1835
through 1846, inclusive, and two (2) wire transfers, as identified in said tax assessor collector’s
report. Director Erbert seconded said motion, which carried unanimously.

There was next a discussion regarding the status of the District’s delinquent tax accounts.
Ms. Humphrey presented for the Board’s review and information a written report dated January
14, 2010, which had been prepared by the District’s delinquent tax attorney, Perdue, Brandon,
Fielder, Collins & Mott, L.L.P., a copy of which is attached to the tax assessor-collector’s report.

Mr. Marks next outlined for the Board the various tax exemptions available for the
District, including the exemptions provided for by Article VIII, Section 1-b of the Texas
Constitution, and Sections 11.13 and 11.184 of the Property Tax Code. After discussion on the
matter, Director Omowski made a motion that the exemption of individuals who are under a
disability or over sixty-five years of age be increased to $30,000. The motion then failed for a
lack of a second. After further discussion on the matter, Director Ornowski moved that 1) the
District grant an exemption of $25,000 of the appraised value of residence homesteads for
persons under a disability or sixty-five years of age or older from ad valorem taxes levied by the
District during the calendar year 2010, 2) that a 20% residential homestead exemption be granted
for the year 2010, 3) that the exemption for charitable organizations not be granted for the year
2010, and 4) that the attached Resolution relative to same be approved and adopted by the Board
and District. Director Sherrill seconded said motion, which carried unanimously.

The Board next concurred to defer review of proposals of a design contract for
landscaping of the detention pond site until later in the Board meeting.

The Board next considered authorizing the design, advertisement for bids and/or award of
construction contracts, status of construction contracts previously awarded and acceptance of
sites and easements. In that regard, Mr. Ainsworth presented a report and related correspondence
relative to same, copies of which are attached hereto.

The Board next considered review of bids and award of contract for Phase 1 of
construction of amenity improvements to the detention pond. Mr. Ainsworth reported that the
project has been broken into two activities which include the make up water well and the
electrical and fountain installations. He stated that the water well project will be solicited, as the
estimated cost is under $50,000, and that cost proposals will be presented for the Board’s
consideration at the February Board meeting. He next stated that the electrical service and
fountain installation package, which is estimated above $50,000, will be advertised and that bids
will be received and a recommendation will be presented at the March Board meeting. Mr.
Ainsworth noted that on January 9, 2010, Director Ornowski, Mr. Baird of A&S and Lake
Management Services reviewed the location of the water well and discussed options related to
the fountain type and placement. A discussion then followed. After discussion, the Board
concurred to defer taking any action on the matter until next month’s Board meeting.

The Board next concurred to defer approval of the plans and authorizing advertisement
for bids for landscaping of the detention pond site until next month’s Board meeting.



With regard to the status of the contract with Hurtado Construction Company for water,
sanitary sewer and drainage facilities to serve Westside Office Park, Mr. Ainsworth reported that
the project has not been finaled at this time, that the Harris County Flood Control final inspection
was held on December 29, 2009, a follow-up final inspection will be held on January 15, 2010,
and that he expects that the project will be closed shortly. He noted that no pay estimates have
been received for this period.

The Board next concurred to defer acceptance of site and/or easement conveyances for
facilities constructed or to be constructed for the District, after Mr. Ainsworth noted that there
was no action required by the Board at this time.

The Board next considered the status of request to Harris County Precinct 3 to make
drainage modifications to Mason Road in connection with the storm water flow into the District.
Mr. Ainsworth reported that he has spoken with Mr. Schilhab of Precinct 3 and advised Mr.
Schilhab of the Board’s progress.

The Board next considered approval of a proposed Service Contract between Champions
Hydro-Lawn, Inc. and the District relative to maintenance of the detention pond site. Mr. Marks
reported regarding the status of same and his recent discussions with Mr. Waller. After
discussion on the matter, Director Ornowski made a motion to authorize A&S to prepare the
specifications for the period April 1, 2010 through December 31, 2012 and solicit proposals for
same. Director Lusby seconded said motion, which unanimously carried.

The Board next considered the approval of proposal of Lake Management Services, L.P.
relative to maintenance of the water feature in the detention pond. A discussion then followed
regarding same. After discussion, the Board concurred to defer taking any action on the matter
until next month’s Board meeting.

The Board next considered the status of the resident survey relating to possible drainage
improvements. Ms. Secrest presented the attached survey and reviewed the results with the
Board. She reported that 84 residents were in favor of moving forward with the costs of the
drainage improvements and that 79 residents were not in favor of the drainage modifications.
There next followed a lengthy discussion regarding how to proceed, whether to call a bond
election and enforcement of the existing provision in the District’s Rate Order prohibiting
dumping into the storm sewer system. After discussion, Director Gorden recommended
authorizing the District’s operator to install “illegal to dump” decals on the inlets and then to
send notice to the residents regarding enforcement of illegal dumping into the District’s storm
sewer system. After further discussion on the matter, Director Lusby made a motion to authorize
Hays Utility to install “illegal to dump” decals on the inlets and authorize MRPC to prepare a
notice to send to the residents notifying of enforcement to any illegal dumping into the District’s
storm sewer system. Director Ornowski seconded said motion, which unanimously carried. The
Board next concurred that no action would be taken relative to calling a bond election at this
time.

The Board next considered a report on shared facilities to be constructed to serve the
Westside Office Park. In that regard, Mr. Ainsworth reported that A&S has evaluated the
documentation received from Harris County Municipal Utility District No. 62°s engineer and
expects to resolve A&S’ comments by the February Board meeting. After discussion, the Board
concurred to defer taking any action on the matter until next month’s Board meeting.
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The Board next considered a report regarding the status of inspection of the ground
storage tank. Mr. Ainsworth reported that the tank was inspected on December 19, 2009, by
Swain & Associates, Inc. and that an interim approach to address the tank deficiencies would
cost approximately $15,000 and involve replacement of only the damaged panels, bolts and
gaskets. He advised that A&S does not believe it’s economically feasible to dismantle the tank
and replace the gaskets and bolts as it is A&S’ opinion that a new welded tank would be the best
long term solution. He stated that it would cost approximately $130,000 to install a new bolted
tank, approximately $80,000 to disassemble the existing tank, replace the gaskets, and
reconstruct the existing tank and approximatety $300,000 to install a new welded tank. A
discussion then followed. After discussion, Director Lusby made a motion to authorize Directors
Gorden and Ornowski to inspect the tank and proceed with the interim repairs, not to exceed
$25,000, if they determine that such work will prolong the life of the tank. Director Sherrill
seconded said motion, which unanimously carried.

The Board next considered the review of proposals of “No Trespassing” signage to be
posted within the detention pond facility. Mr. Ainsworth reported that A&S has reviewed the
proposed signage and locations with Director Ornowski and presented an Exhibit with the
proposed sign locations to the Board for consideration, a copy of which is attached hereto. A
discussion then followed regarding the verbiage to be reflected on the signs. After discussion,
Director Sherrill made a motion to authorize the installation of the signage without the words “no
trespassing” and instead to read “no unauthorized vehicles allowed.” Director Lusby seconded
said motion, which unanimously carried.

The Board next considered authorizing preparation of an Emergency Preparedness Plan.
Mr. Ainsworth reported that a template has been prepared and that an information request has
been submitted to the District’s operator requesting the required information needed. He noted
that the report will be filed with the Texas Commission on Environmental Quality before the
March 1, 2010 deadline. After discussion on the matter, Director Ornowski made a motion to
authorize A&S to prepare the Emergency Preparedness Plan for the District. Director Erbert
seconded said motion, which unanimously carried.

The Board next concurred to defer consideration of a proposal for preparation of an Asset
Management Plan until next month’s Board meeting.

The Board next considered review of proposals of design contract for landscaping of the
detention pond site. Mr. Ainsworth reported that two (2) proposals were received from Clark
Condon Associates with a cost of $16,100 and David H. Stanger with a cost of $14,670, copies
of which are attached hereto. A discussion then followed. After discussion, Director Gorden
made a motion to approve the proposal submitted by David H. Stanger at a cost of $14,670.
Director Sherrill seconded said motion, which unanimously carried.

The Board next considered a report on the regional sewage treatment plant, including the
status of expansion of the wastewater treatment plant, the status of lease payments and
compliance with the wastewater discharge permit. In that regard, Director Gorden reported that
the expansion project should be complete by February or March. Mr. Marks noted that the lease
payments are current and that the District is in compliance with the wastewater discharge permit.

The Board next considered the status of the proposed annexation of a 19.042 acre tract of
land into the District by Raymond Louis Franz and Emma L. Franz Investments, Ltd., including

adoption of Order Adding Land, approval and execution of Fourth Amended and Restated
- 4 —



District Information Form with Map Attached, approval of Declaration of Covenants, Conditions
and Restrictions and approval and execution of Waiver Agreement. Mr. Marks reported that the
application was approved by the City of Houston and that the District is now teady to move
forward to complete the annexation process. After discussion on the matter, Director Ornowski
moved 1) that the Order Adding Land into the District relative to the annexation of 19.042 acres
of land be passed and adopted, that same be recorded in the Official Records of Real Property of
Harris County, and when so recorded and returned by the County Clerk, that a copy of the same
be attached to these minutes and made a part hereof; ii) that the Fourth Amended and Restated
District Information Form with Map Attached be approved and that the Board members present
be authorized to execute same, and that the attorneys record same in the Official Records of Real
Property of Harris County, in accordance with applicable state law; iii) that the Declaration of
Covenants, Conditions and Restrictions with Raymond Louis Franz and Emma L. Franz
Investments, Ltd. be approved and that the President be authorized to execute same on behalf of
the Board and District; and iv) that the Waiver Agreement with Raymond Louis Franz and Emma
L. Franz Investments, Ltd. be approved and that the President be authorized to execute and the
Secretary attest to same on behalf of the Board and District. Director Sherrill seconded said
motion, which unanimously carried.

The Board next considered the issuance of utility commitments. In that regard, Mr.
Ainsworth reported that no new requests had been received.

The Board next considered the status of development of property within the District. In
that regard, Mr. Lawler noted that he nothing new to report to the Board this month.

The Board next considered the report on the District’s water, sanitary sewer and storm
sewer systems for the month of January, a copy of which is attached hereto. In that regard, Ms.
Secrest reported that 96.70% of the water pumped during the month of December had been
accounted for.

Ms. Secrest next reported that the District's facilities had been operated in compliance
with their respective permits during the month and that all bacteria samples were negative.

There next followed a discussion regarding the District’s estimated water production
while a meter was out for service. After discussion, Mr. Hays concurred to revisit the
calculations, if appropriate, revise the estimated production amounts and report to the Board at
the February meeting.

Ms. Secrest next reported that a water main leak was repaired at 22110 Vobe Court and
that the homeowner has requested two sections of the driveway be replaced. She next presented
various pictures for the Board’s review, copies of which are attached to the operations report.
After discussion on the matter, Director Sherrill made a motion to authorize Hays Utility to
repair the driveway to the first joint (all of section one). Director Lusby seconded said motion,
which unanimously carried.

Mr. Hays next reported that there was a problem with the transducer at the Water Plant on
the ground storage tank, that the transducer has been replaced and that the District’s interconnect
with West Harris County Municipal Utility District No. 2 was opened.



The Board next considered authorizing Hays Utility to provide required information to
districts receiving water through emergency interconnect relative to Consumer Confidence
Reports.  After discussion on the mafter, Director Ornowski moved that the operator be
authorized to provide the required information to districts receiving water through emergency
interconnect relative to Consumer Confidence Reports. Director Sherrill seconded said motion,
which unanimously carried.

The Board next discussed matters relative to surface water issues and the West Harris
County Regional Water Authority. Mr. Ainsworth noted that he had nothing new to report to the
Board this month.

The Board next considered the attorney’s report including confirmation of name change
of David M. Marks, P.C. to Marks Richardson PC, effective January 1, 2010. Mr. Marks
reported that Kara Richardson has become a shareholder in the firm.

The Board next considered matters for possible placement on future agendas. In that
regard, Mr. Marks presented and reviewed correspondence received from West Harris County
Emergency Medical Service, dated December 7, 2009, and correspondence received from West -
10 Fire Department, dated January 4, 2010, regarding the notification of voluntary EMS change,
copies of which are attached hereto. The Board concurred to take no action relative to same.

Director Lusby next requested that an item regarding discussion of content of District
website and additional District information and documents the Board wants to post on the
District’s website be added to the February agenda for Board consideration.

There being no further business to come before the Board, the meeting was adjourned.

/s/ R.D. Sherrill
R.D. Sherrill

Secretary




